


















Please ensure that this application is accompanied by the Community Grants Financials Excel
document. Submitting this application without the Financials Excel document will be considered
incomplete. Additionally, if your organization has been audited, you must also include your
organization’s audited statements as a PDF document or hard copy (if applicable).

Personal information is collected on this form under the authority of the Municipal Act and the Municipal
Freedom of Information and Protection Act (MFIPPA). This information, once collected, may be accessible
by members of the public upon request, unless exempted by law. Furthermore, this information may be
published as part of the public record, in accordance with the legal requirements set out in MFIPPA and
other legislation. Questions regarding the collection, use and disclosure of personal in information can be
directed to the Municipal Clerk at 905-885-4544 or clerk@porthope.ca.
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INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Members of Sounds Of The Next Generation (SONG)

We have reviewed the accompanying financial statements of Sounds Of The Next Generation (SONG)
(the organization) that comprise the statement of financial position as at August 31, 2022, and the
statements of revenues and expenditures, changes in net assets and cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our
review.  We conducted our review in accordance with Canadian generally accepted standards for review
engagements,  which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial
statements do not present fairly, in all material respects, the financial position of Sounds Of The Next
Generation (SONG) as at August 31, 2022, and the results of its operations and its cash flows for the year
then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Port Hope, Ontario Chartered Professional Accountants
  Licensed Public Accountants
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SOUNDS OF THE NEXT GENERATION (SONG)

Statement of Financial Position

As at August 31, 2022

2022 2021

ASSETS

CURRENT
Cash $ 88,311 $ 58,826
Marketable securities (Cost 4,032) (Note 4) 3,951 -
Prepaid expenditures 6,383 1,383

98,645 60,209

PROPERTY, PLANT AND EQUIPMENT (Note 5) 6,769 11,508

RESTICTED FUNDS (Note 7) 3,021 31,806

9,790 43,314

$ 108,435 $ 103,523

LIABILITIES

CURRENT
Accounts payable $ 6,781 $ 4,164
Deferred revenue 418 -

7,199 4,164

DEFERRED CONTRIBUTIONS (Note 6) 2,000 4,000

9,199 8,164

NET ASSETS
GENERAL FUND 38,107 52,045
CAPITAL FUND 7,334 11,508
RESTRICTED FUND (Note 7) 53,795 31,806

99,236 95,359

$ 108,435 $ 103,523

ON BEHALF OF THE BOARD

_____________________________ Director 

_____________________________ Director 

The accompanying notes form an integral part of these financial statements
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SOUNDS OF THE NEXT GENERATION (SONG)

Statement of Revenues and Expenditures

Year Ended August 31, 2022

General Fund Capital Fund
Restricted

Fund 2022 2021

REVENUES
Individual donors - Schedule 1 $ 27,762 $ - $ - $ 27,762 $ 41,531
Corporate donors - Schedule 1 27,225 - - 27,225 6,800
Government contributions 5,000 - - 5,000 17,000
Events and performances 17,454 - - 17,454 -
Trusts, foundations and service clubs - Schedule 1 1,150 - - 1,150 4,600
United Way - Schedule 1 3,300 - - 3,300 -
Memberships dues - Safe Harbour Choir 1,060 - - 1,060 300
Interest 248 - - 248 45
Applied deferred contributions 2,000 - - 2,000 2,000
Ontario Trillium Foundation - SONGtech program - - 7,300 7,300 66,100
Ontario Trillium Foundation - Resilient Communities - - 43,582 43,582 -

85,199 - 50,882 136,081 138,376

EXPENDITURES
Musical instruction and development 67,410 - 28,780 96,190 76,323
Operating costs 16,468 - - 16,468 7,691
Marketing and fundraising 2,726 - - 2,726 12,985
Administrative 11,887 - 113 12,000 13,039
Amortization - 4,739 - 4,739 3,777

98,491 4,739 28,893 132,123 113,815

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES FROM OPERATIONS (13,292) (4,739) 21,989 3,958 24,561

Unrealized gain (loss) on investments (81) - - (81) -

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES $ (13,373) $ (4,739) $ 21,989 $ 3,877 $ 24,561

The accompanying notes form an integral part of these financial statements
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SOUNDS OF THE NEXT GENERATION (SONG)

Statement of Changes in Net Assets

Year Ended August 31, 2022

General Fund Capital Fund
Restricted

Fund 2022 2021

BALANCE AT BEGINNING OF YEAR $ 52,045 $ 11,508 $ 31,806 $ 95,359 $ 70,798
   
Excess (deficiency) of revenues over expenditures (13,373) (4,739) 21,989 3,877 24,561
   
Transfers (565) 565 - - -     

BALANCE AT END OF YEAR $ 38,107 $ 7,334
   

$ 53,795
   

$ 99,236
  

$ 95,359

The accompanying notes form an integral part of these financial statements
4



SOUNDS OF THE NEXT GENERATION (SONG)

Statement of Cash Flows

Year Ended August 31, 2022

2022 2021

OPERATING ACTIVITIES
General fund excess (deficiency) of revenues over expenditures $ (13,373) $ (3,337)
Capital fund excess (deficiency) of revenues over expenditures (4,739) (3,777)
Restricted fund excess of revenues over expenditures 21,989 31,675
Items not affecting cash:

Amortization of equipment 4,739 3,777
Write-down of investments 81 -

8,697 28,338

Changes in non-cash working capital:
Accounts payable 2,614 4,164
Deferred revenue 418 -
Prepaid expenditures (5,000) -

(1,968) 4,164

Cash flow from operating activities 6,729 32,502

INVESTING ACTIVITIES
Purchase of property, plant and equipment - (9,605)
Proceeds from sale (purchase) of investments (4,032) -

Cash flow used by investing activities (4,032) (9,605)

FINANCING ACTIVITY
Deferred contributions (2,000) (2,000)

Cash flow used by financing activity (2,000) (2,000)

INCREASE IN CASH FLOW 697 20,897

CASH - BEGINNING OF YEAR 90,632 69,735

CASH - END OF YEAR $ 91,329 $ 90,632

CASH CONSISTS OF:
Cash $ 88,308 $ 58,826
Resticted Funds (Note 7) 3,021 31,806

$ 91,329 $ 90,632

The accompanying notes form an integral part of these financial statements
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SOUNDS OF THE NEXT GENERATION (SONG)

Notes to Financial Statements

August 31, 2022

1. PURPOSE OF THE ORGANIZATION  

Sounds Of The Next Generation (SONG) (the "organization") is a not-for-profit organization
incorporated under the Ontario Business Corporations Act. The organization became a registered
charity on February 21, 2014 and is exempt from the payment of income tax under Section 149(1) of
the Income Tax Act.

The organization operates to advance the public's appreciation of the arts by providing performing
arts concerts and events performed by underserved children and youth, providing instructional
seminars of choral and orchestral music to underserved children and youth and to undertake
activities ancillary and incidental to these purposes.

2. BASIS OF PRESENTATION

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNPO).

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES        

Equipment  

Equipment is stated at cost or deemed cost less accumulated amortization. Equipment is amortized
over its estimated useful life at the following rates and methods:

Musical instruments 20% declining balance method
Computer equipment 55% declining balance method

The organization regularly reviews its equipment to eliminate obsolete items. Government grants are
treated as a reduction of equipment cost.

Equipment acquired during the year but not placed into use are not amortized until they are placed
into use.

Revenue recognition

Restricted contributions related to general operations are recognized as revenue of the General Fund
in the year in which the related expenditures are incurred. All other restricted contributions are
recognized as revenue of the appropriate restricted fund.

Unrestricted contributions are recognized as revenue of the General Fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Concert fees are recognized as revenue of the General Fund when the concerts are performed.

(continues)
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SOUNDS OF THE NEXT GENERATION (SONG)

Notes to Financial Statements

August 31, 2022

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fund accounting

Sounds Of The Next Generation (SONG) follows the restricted fund method of accounting for
contributions.

The General Fund accounts for the organization's program delivery and administrative activities. This
fund reports unrestricted resources and restricted operating grants.

The Capital Fund reports the assets, liabilities, revenues and expenditures related to the
organization's capital assets.

The Restricted Fund reports the assets, liabilities, revenues and expenditures related to the Trillium
Funding received.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenditures during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. In particular, estimates are used in accounting for certain
items such as revenues, allowance for doubtful accounts and useful lives of capital assets. Actual
results could differ from these estimates.

Contributed services

Volunteers contribute a significant amount of their time each year.  The fair value of donated services
cannot be reasonably determined and are therefore not reflected in these financial statements.

Financial instruments policy   

Financial instruments are recorded at its fair value adjusted by, in the case of a financial instrument
that will not be measured subsequently at fair value, financing fees and transaction costs that are
directly attributable to the instrument. These costs on the acquisition, sale or issue of financial
instruments are expensed when incurred if the financial instrument will be subsequently measured at
fair market value. In subsequent periods, financial assets with actively traded markets are reported at
fair value, with any unrealized gains and losses reported in income. All other financial instruments are
reported at amortized cost, and tested for impairment at each reporting date when there are
indications of impairment. 

Financial assets measured at amortized cost on a straight-line basis include cash, term deposits,
trade and other accounts receivable, and notes receivable. 

Financial liabilities measured at amortized cost on a straight-line basis include the bank overdraft, the
bank loan, accounts payable, wages payable, amounts due to directors, long-term debt and
retractable shares reported as financial liabilities.
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SOUNDS OF THE NEXT GENERATION (SONG)

Notes to Financial Statements

August 31, 2022

4. MARKETABLE SECURITIES

2022 2021

RBC Dominion Securities $ 3,951 $ -

Cost $ 4,032 $ -

5. PROPERTY, PLANT AND EQUIPMENT

2022 2021
Accumulated Net book Net book

Cost amortization value value

Musical instruments $ 16,019 $ 12,384 $ 3,635 $ 4,544
Computer equipment 9,605 6,471 3,134 6,964

$ 25,624 $ 18,855 $ 6,769 $ 11,508

6. DEFERRED CONTRIBUTIONS   

During the 2018 fiscal year, the organization received a donation of $10,000 with the stipulation that it
is to be spent over the next five years at an annual amount of $2,000 per year.

7. RESTRICTED FUNDS    

During the year, the organization received a Foundation Resilient Communities Fund grant of
$73,400 over 12 months from the Ontario Trillium Foundation to rebuild and recover from impacts of
Covid-19 by continuing to build on virtual practices and performances, and increasing wi-fi
capabilities for 10 students, ensuring that at-risk children and youth continue connecting through
song.

8. FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks.  The
following analysis provides information about the organization's risk exposure and concentration as of
August 31, 2022.

Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations.  The
organization is exposed to credit risk from customers.  In order to reduce its credit risk, the
organization reviews a new customer's credit history before extending credit and conducts regular
reviews of its existing customers' credit performance.  An allowance for doubtful accounts is
established based upon factors surrounding the credit risk of specific accounts, historical trends and
other information.  The organization has a significant number of customers which minimizes
concentration of credit risk.

(continues)
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SOUNDS OF THE NEXT GENERATION (SONG)

Notes to Financial Statements

August 31, 2022

8. FINANCIAL INSTRUMENTS (continued)

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities.  The organization is exposed to this risk mainly in respect of its receipt of funds
from its customers and other related sources, long term debt, obligations under capital leases,
contributions to the pension plan, and accounts payable.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices.  Market risk comprises three types of risk: currency rate risk,
interest rate risk and other price risk. The organization is mainly exposed to XXX risk and XXX risk.

Unless otherwise noted, it is management’s opinion that the organization is not exposed to significant
other price risks arising from these financial instruments.

9. OTHER ISSUES  

Subsequent to August 31, 2022, the global COVID-19 pandemic has severely impacted economic
activities around the world and it continues to evolve. The duration and impact of the pandemic
remains uncertain at this time. The organization  has determined that these events are non-adjusting
subsequent events. Hence, the financial position and results of operations as of and for the year
ended August 31, 2022 have not been adjusted to reflect their impact, if any. As well, the
organization is not able to reliably estimate the effects of the pandemic on the results of its future
operations and financial position.  
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SOUNDS OF THE NEXT GENERATION (SONG)

Schedule of Donations Revenue (Schedule 1)

Year Ended August 31, 2022

2022 2021

  Individual donors
Major gifts and donations $ 13,215 $ 26,632
Annual Programs 14,547 14,899

27,762 41,531

     
  Corporate donors

Corporate donations 12,225 6,800
Sponsorships 15,000 -

27,225 6,800

     
  Trusts, foundations and service clubs

Service Groups donations 700 1,000
Other donations and sponsorships 450 3,600

1,150 4,600

     
  Other

United Way 3,300 -

$ 59,437 $ 52,931

The accompanying notes form an integral part of these financial statements
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